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E.O. 11652: GDS 

TAGS: ENRG, PFOR, KU, US 

SUBJECT: ATEEQI COMMENTS ON OAPEC MEETING 
REF: (A) KUWAIT 3796 (B) KUWAIT 3800 

1. 1 MANAGED TO CATCH MINFIN ANCE AND OIL ATEEQI FOR 
FEW MINUTES IN HIS OFFICE NOON OCTOBER 18 TO ASK HIM 
ABOUT JUST-ENDED KUWAIT OIL CONFERENCE. 

2. ATEEQI SAID CUMULATIVE EFFECT OF INITIAL 
REDUCTION OF FIVE PERCENT OF OIL PRODUCTION FROM EACH 
OAPEC STATE WASINTENDED TO RESULT IN COMPLETE EMBARGO 
ON OIL TO UNITED STATES BUT AT SAME TIME MINIMAL 
PRIVATION TO ALL OTHER OIL CONSUMERS. SUCCEEDING 
MONTHLY FIVE PERCENT REDUCTION WOULD OF COURSE 
INCREASINGLY AFFECT OTHER COLIUMERS. IN CASE OF KUWAIT, 

HE SAID, OIL EXPORTS TO US WERE LESS THAN TWO PERCENT. 

THIS OIL WOULD BE HALTED RIGHT AWAY AND BALANCE OF THREE 
PERCENT (AT MINIMUM) WOULD BE TAKEN OUT OF OIL TO OTHER 
CUSTOMERS. 

3. ATEEQI SAID MODERATES AT CONFERENCE HAD TO FIGHT 
HARD TO HOLD DOWN DEMANDS OF OTHERS FOR MUCH MORE 
DRASTIC OIL CUTS. MODERATE THEORY THAT FINALLY WON OUT 
WAS THAT OIL CUT-BACKS SHOULD SERVE PRIMARITY AS 
WARNING TO US AND OTHER CONSUMERS THAT ARAB OIL 
PRODUCERS AS SERIOUS AS FRONT LINE FIGHTERS THAT ISRAEL 
MUST GIVE UP OCCUPIED LANDS. US AND OTHER CONSUMERS MUST 
LOOK TO WHERE THEIR INTERESTS LIE; THOSE THAT DID NOT 
WOULD COME UNDER INCREASING PRESSURE AS MONTHS WENT BY. 
ATEEQI SAID OAPEC NOT RPT NOT CONCERNED ABOUT 

ANY POOLING ARRANGEMENTS THAT MIGHT BE WORKED OUT BY 
CONSUMERS. THE LONGER SATISFACTORY ARAB SETTLEMENT 
WITH ISRAEL WAS DELAYED, THE SHORTER THE OIL SUPPLY WOULD 
BECOME FOR EVERYONE. THIS IN ADDITION TO FACT THAT 
MARGIN OF OIL AVAILABLE TO ANY ONE CONSUMER TO PASS ON 
TO ANOTHER ALREADY VERY THIN. 
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4. ATEEQI TOLD ME ABSENCE OF SPECIFIC MENTION OF UNITED 
STATES IN OAPEC ANNOUNCEMENT WAS AT INSISTENCE OF SAUDIS. 

5. 1 ASKED ATEEQI WHETHER HE DID NOT HAVE SOME OPTIMISM 
THAT PRODIGIOUS EFFORTS NOW BEING MADE TO BRING CRISIS TO 
AN END WOULD SUCCEED. ATEEQI SAID HE FERVENTLY HOPED SO. 
HOWEVER, PRESENT MOOD OF ARABS WAS NOT ONE OF COMPROMISE. 
ALL ARABS ARE IN THE FIGHT AND THOSE WITH ECONOMIC RATHER 
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THAN MILITARY WEALTH 
HAD TO USE THEM. 
STOLTZFUS 
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